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Appendix B
Context

Wider Welfare Reform

The provisions for the replacement of Council Tax Benefit are a part of the Governments wider Welfare Reform Programme. The table below describes the changes, and the legislative timetable of the changes. The
provisions in the Welfare Reform Act 2012 are expected to reduce spending on welfare benefits nationally by £24billion; on 21* March 2012 the chancellor announced that a further £10billion reduction in benefit spending
would be made in 2016/17.

This mean individuals and families in the City who rely on the welfare state will tend to see a reduction in their overall income followed by a transition to a scheme with higher levels of conditionality.

These changes mean the Council will be required to alter the way it delivers some current services and will need to create new delivery models for council tax support and community care grants and crisis loans. There will
be knock on effects on Council services including revenues and benefits, council housing rents, temporary accommodation and adult social care which rely in part on direct or indirect funding from current welfare benefit
provisions. There will also be implications for the City more widely in terms of financial inclusion, access to affordable accommodation and increasing demand on advice and voluntary services.

These issues will be addressed by a Welfare Reform Project Board and programme, Chaired by the Strategic Director for Resources, as part of this appropriate City consultation will take place. A key part of this consultation
will be to take advice on other risks which have not been identified yet, to advice on communications and mitigations and to provide opinion on priority.
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